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INSTRUCTIONS:

· This paper consists of two sections A and B.
· Answer only four questions.
· Section A is compulsory. Answers to this section should be precise and concise.
· Attempt three questions from section B.
· Additional question(s) attempted will not be marked.
· All questions in section B carry equal marks.
· Credit will be given for use of relevant diagrams and illustrations.










SECTION A: (40 marks)
Answer all parts of this section.
1.  	(a)   	(i)	Define the term ‘Partnership.’	     				       (01 mark)
(ii)	Give any three items contained in a partnership deed.	     (03 marks)

(b)   	(i)	Distinguish between ‘Investment’ and ‘Consumption’.           (02 marks)
	(ii)	Mention any two factors which determine the level of investment in 
your country.							     (02 marks)

(c)   	(i)   	Differentiate between a ‘Standing order’ and a ‘Bank draft’.  (02 marks)
(ii)   	Give two circumstances when a cheque is dishonoured.         (02 marks)

(d)  	State four reasons why business plans are prepared.		     (04 marks)

         	(e)    	(i)	Define the term ‘Product positioning’.       	     		       (01 mark)
		(ii)	State any three factors that an entrepreneur would consider when 
developing a product.	     					     (03 marks)

         (f)    	State any four reasons why goods may be returned by the buyer to the 
supplier.     								     	     (04 marks)                                                   
     
(g)   (i)	Distinguish between ‘Direct’ and ‘Indirect’ taxes.		     (02 marks)   
 (ii)	Mention any two reasons why a business should pay taxes.   (02 marks)
  
          (h)   	(i)	Define the term ‘Market assessment’.           		     	       (01 mark)
		(ii)	Give any three factors to consider when conduct Market assessment.
     (03 marks)

          


[bookmark: _GoBack] (i)   	(i)	What is meant by a ‘Trial balance’?  		     		       (01 mark)		(ii)	Mention any three errors which affect totals of the Trial balance.	 		     										     (03 marks)
           (j)   	(i)	Define the term ‘Depreciation’.		     		                (01 mark)
(ii)	The cost of a motor vehicle is Ug. Shs. 2,000,000. It is estimated to last for 10 years and leave a scrap value of Ug. Shs. 200,000. Using the fixed installment method of computing depreciation, determine the value of the vehicle after three years.		     		     (03 marks)

SECTION B: (60 marks)
Answer any three questions from this section.
2.  	(a)   	Explain the elements of a ‘Marketing mix’.	               		     (10 marks)
(b)   	What steps are taken in the creative selling process?		     (10 marks)
3.  	(a)   	In what ways do businesses affect the natural environment?	     (08 marks)
(b)   	Suggest measures that should be taken to reduce the negative effects of business on the environment.                                          		     (12 marks)
4.  	(a)   	Explain the essentials of a valid contract.		     		     (10 marks)
(b)   	Under what circumstances may a contract be terminated?   	     (10 marks)
5.  	(a)   	Outline the various pre – operating expenses of a manufacturing business.                        
     (10 marks)
(b)   	What challenges are faced by manufacturing businesses in Uganda?    
     (10 marks)
6.  	(a)   	Explain the source document used in business.		               (12 marks)
         (b)   	What are various ways of managing credit sales in a business?	     (08 marks)
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