END OF TERM I 2018 EXAM 
S.2 COMMERCE (800/1) 
TIME : 1 HOUR 20 MINUTES 

NAME:................................................................................. 	STREAM:.....................
INSTRUCTIONS 
· Answer ALL questions in section A and only two from section B.  

SECTION A

1. Miners are classified under; 
A. Tertiary producers  			C. 	Secondary producers 
B. Direct producers 				D. 	Primary producers 

2. The process of production is complete when goods reach......
A. Premises of the retailer  			C. 	Sales agents
B. Final consumers 				D. 	Bonded warehouse 
 
3. The desire backed by the ability to pay for a given commodity is known as;
A. Supply 					C. 	Utility 
B. Consumption 				D. 	Demand 
 
4. An entrepreneur is rewarded with;
A. Interest  					C. 	Rent 
B. Profits 					D. 	Wages. 

5. Which one of the following activities is under primary production? 
A. Coffee processing 			C. 	Car manufacturing 
B. Road construction 			D. 	Oil drilling 
 
6. The main branches of commerce are; 
A. Production and exchange 
B. Production and consumption 
C. Buying, selling and aids to trade 
D. Home trade and foreign trade 
 
7. Which one of the following refers to the ability of a good or service to satisfy a need? 
A. Consumption 				C. 	Demand 
B. Utility 					D. 	Production 
 
8. Interest is a reward for the service of; 
A. Labour  					C. 	Entrepreneur 
B. Capital 					D. 	Land 
 
9. Which one of the following bridges the gap between a producer and a consumer? 
A. Production  				C.	Trade 
B. Industry 					D. 	Commerce 
 
10. The generation of gas from animal manure can be classified under; 
A. Primary production 
B. Secondary production 
C. Tertiary production 
D. Direct production 

SECTION B

11. (a) 	Describe any five factors of production giving a reward for each.   (10 marks) 
(b) 	Outline any five(5) roles of an Entreprenuer in the production process. 
  (10 marks) 

12. (a) 	Define Aids to trade as used in commerce. 				(02 marks)  
(b) 	Explain any five services that assist trade. 				(10 marks)  
(c) 	Give four reasons why you study commerce in secondary schools. 												   (08 marks) 

13. (a)	 Define the term Demand. 						   (02 marks)  
(b) 	Explain any nine (9) factors that influence demand. 		   (18 marks)

14. (a) 	Draw a diagram to illustrate the structure of Commerce. 		   (10 marks) 
(b) 	Define the following terms. 
	(i) 	Commerce. 							   (02 marks)  
	(ii) 	Trade 								    (02 marks)  
	(iii) 	International trade. 						    (02 marks)  
	(iv) 	Production 							    (02 marks)  
	(v) 	Utility 								    (02 marks)  
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