COMMERCE  SEMINAR  QUESTIONS SLATED FOR 12TH JUNE 2016

1.
(a) (i)
What is meant by “a Commercial transaction”?


     (ii)
Explain the main types of commercial transactions.

(b) Outline the various documents involved in credit transactions in home trade.

(c) Describe the sources available of obtaining a confidential report on a buyer’s credit worthiness in your Country.

MR.WAGIMA CHRISTOPHER
2
(a)   Distinguish between a wholesaler and a retailer.


(b)   Describe five types of wholesalers in Uganda.

(c)   Explain any five factors that determine the number of wholesalers in a particular line of business.
PATRON SEETA HIGH SCHOOL
3.
(a) Give a description of the following terms as used in commerce


(i)
Preferential Trade Area

(ii)
Free Trade Area

(iii) Customs Unions
(iv) Common Market

(v) Economic Union

(vi) Identify the benefits of economic integration in promotion of commerce.

MR. WAGIMA CHRISTOPHER
4.
(a)
Explain the various types of partners


(b)
Describe the advantages of running partnership to other forms of business units.

(c)
Under what circumstances may a partner be suspended from the firm?
PATRON NILE HIGH SCHOOL
5.
(a)
Define the following terms as used in business calculation 



(i)   Assets



(ii)  Liabilities 



(iii) Debtors 



(iv) Income statement 



(v) Balance sheet

(b) The books of Kipepewo Enterprises Limited showed the following records for 
the period ended 31st December 2015
Item





Shs





Tools and equipment


2,800,000

Stock 31st December 2015


3,000,000
Cash at bank




   800,000

Motor van




4,000,000
Stock 1st January 2015


2,400,000

Purchases



         17,000,000

Furniture 




3,200,000

Bank loan




2,500,000

Sales




         19,960,000

Trade Creditors 



1,600,000

Debentures 




1,500,000

Transport 




   100,000

Returns inwards 



  204,000

Returns outwards



  600,000

Bad debts                                                 1, 40,000
Outstanding rent                                       2,000,000

Calculate ;- 
(i) 
Capital owned

                  
 (ii) 
Capital employed


        
(III) 
Average Stock
(iv) Cost of Sales

(v) turn over

(vi) Rate of Stock turn

(vii) Gross Profit

(viii) Net profit

(ix) current ratio

(x) Rate of return on Capital employed

(c) Ms Nabitama Joyce bought goods on credit.  She was allowed 10% trade discount and 5% cash discount.  After benefiting from all the discounts, she was required to pay shs 5,130,000.  What was the original price for the goods.?
MR. WALIMBWA JAMES/MR. TAMALE JAMES
6. (a)
Distinguish between localization and delocalization.

(b) Why may a Country’s influence location of an industry?

(c) What problems would arise as a result of an industrial expansion in and around 

     Kampala?

PATRON MUKONO PARENTS

7. (a)  Why consumer protection?


    (b)  Explain the various methods of protecting consumers in Uganda/


    (c)  Describe the experienced in protection of consumers.

MR. WAMINI HASHIM

8. (a)  Distinguish between the following terms as used in Banking


    (i) Bank draft and a bank over draft


    (ii) Order cheque and bearer’s cheque

    (iii) Crossed cheque and cancelled cheque


    (iv) Standing order and credit transfer 


    (v) Stale cheque and post dated cheque


    (b) Explain the advantage of using a crossed cheque

(c)  Under what conditions may a cheque be honoured? 
MR. TAMALE JAMES
9 (a)
  Distinguish between the following terms


(i)
Shares and debentures


(ii) Limited liability and unlimited liability


(iii) Memorandum of Association and Articles of Association

  (b)
Explain the advantages of quoted Companies over unquoted Companies.
PATRON HILTON HICH SCHOOL
10. (a) Distinguish between “Direct tax” and “indirect tax”

      (b) Give five examples in each of the taxes named above.
      (c) Explain the principles of a good tax system in your Country.

      (d) Why may a government impose taxes?

PATRON LAKESIDE COLLAGE
11. (a) Distinguish between the following terms as used in business calculations:-

     
 (i) Working Capital and liquid capital 


(ii) Trade discount and quantity discount


(iii) Stock taking and stock valuation


(iv) Bankruptcy and solvency

(v) Rate of stock turn and turnover
(b) The following information was extracted from the books of Tupakase Traders for the year ended 31st July 2015.

Items






       Shs

Stock 31st July 2014  




        840,000
Average stock for the year



     7,280,000

Purchases 





 103,600,000

Sales






128,800,000

Returns outwards




    2,660,000

Returns inwards





       980,000

Discount allowed 




       280,000

Transport 





    4,300,000

Depreciation 





    3,400,000

Determine

(i) Cost of goods available for sale

(ii) Gross profit ratio

(iii) Net profit ratio

(iv) Mark up

(v) Rate of stock return

MR. WALIMBWA JAMES/ MR. TAMALE JAMES/ MR. NUWAGABA
12. Distinguish between the following terms as used in Insurance.

(i) Re- Insurance and Co-Insurance 
(ii) Under Insurance and Over Insurance

(iii) Endowment policy and whole life policy

(iv) Actuary and adjuster

(v) sum insured and surrender value

(vi) Proximate cause and Utmost good faith

(vii) Insurance policy and Cover note.

(b) Mr.  Kamansu John insured his car against accident but when he made a claim after an accident occurring his insured did not honour it.  Explain the possible reasons why the Insurer turned down his claim.

(c) Describe the procedure of claiming compensation from the Insurer.

VISTING FACILITAOR
13. (a)
     Give the difference between transport and communication

      (b)     Describe the elements of communication

      (c)
    Expalin the various types of written communication

PATRON LIGHT HIGH SCHOOL-MUKONO
14.
(a)
Explain the following terms


(i)
Primary co-operative society


(ii) 
Secondary co-operative society


(iii)
Consumer co-operative society


(iv)
Producer co-operative society


(v)
Savings co-operative society 


(b)
Explain the increase of savings credit co-operative societies in Uganda
FACILITATOR
15.  (a)
Describe the organization of a large ware house in business.
       (b)
How does ware housing facilitate trade in your Country?
       (c)
Explain the various types a ware house.

PATRON NALYA S.S BWEYOGERERE
16. (a)
Explain the following terms as used in commerce

      
(i) Liners


(ii) tramps


(iii) Demurrage


(iv) Charter party


(v) Full container load


(vi) Dry port
(b)
Describe the element of transport.
(c)
What problems face the transport industry in your Country?

MR. WAMINI HASHIM
17. (a)
What is a bill of exchange?

      (b) State the essentials of a bill of exchange 

      (c) Describe the various types of negotiable instruments apart from th one mentioned in 

          (a) above.

FACILITATOR
18. (a) Distinguish between the following:-


(i)
Private sector and public sector


(ii)
Privatization and refreshment


(iii)
 Joint venture and partial privatization
(iv)
Liberalization and Denationalization 
(b)
What factors hinder the success of privatization in your Country?

MR. KIDDE JP/ MR. WAGIMA CHRISTOPHER
19  (a)
Distinguish between the following:-


(i)
 Primary wants and secondary wants.

(ii)
Scarcity and choice


(iii) 
Commerce and Economics


(iv) 
Consumer goods and producer goods

(v)
Primary production and secondary production

   (b)
Describe the factors that facilitate the growth of trade and commerce in your Country.
   (c)
Outline the importance of production in business.
VISITING FACILITATOR
20 (a)
Give any four differences between mail order firm and Hire purchase firms.

     (b) Explain 5 advantages and 6 disadvantages of mail order firms.
PATRON NDEJJE S.S
21.  QUESTION APPROACH AND TECHNICALITIES IN ANSWERING COMMERCE.
VISITING FACILITATOR.
